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INDEPENDENT AUDITOR’S REPORT

Board of Directors

Down Syndrome Connection of the Bay Area
101-J Town and Country Drive

Danville, CA 94526

I'have audited the accompanying financial statements of the Down Syndrome Connection of the
Bay Area (a non-profit organization), which comprise the statement of financial position as of
December 31, 2017, the related statement of activities and functional expenses, and statement of
cash flows for the year then ended, and the related notes to the financial statements,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my aundit in accordance with auditing standards generally accepted in the United
States of America, Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of
-accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinion,

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Down Syndrome Connection of the Bay Area as of December 31,
2017, and the related statements of activities and functional expenses and statement of cash
flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Report on Summarized Comparative Information

George Carathimas, Certified Public Accountant
San Ramon, California
February 23, 2018




STATEMENT OF FINAN CIAL POSITION
DECEMBER 31, 2017 and 2016

DOWN SYNDROME CONNECTION OF THE BAY AREA

ASSETS
201 201
Current Assets
Cash $ 368,558 $ 375916
Marketable Securities 6,047 5,888
Prepaid Expense 4,000 4,000
Total Current Assets $ 378,605 $ 385,804
Fixed Assets
Furniture and equipment $ 21,246 $ 21,246
Leasehold Improvements 25,796 25,796
Construction in Progress 180,544
Less: Accumulated Depreciation/Amqrtization (47,042) (47,042)
Total Fixed Assets $ 180544 g -
Other Assets
Deposits $ 4,244 3 4,24i
. Total Other Assets $ 4244  § 4,244
Total Assets $ 563,393 $ 390,048
LIABILITIES AND NET ASSETS
Liabilties
Current Liabilities
Payroll Taxes/Benefits Payable $ 6,342 § 524
Total Current Liabilities $ 6,342 $ 5 24
Net Assets
Temporarily Restricted Net Asset $ 115000 3 70,000
Unrestricted Net Assets 442,051 319,524
Total Net Assets $ 557,051 $ 389524
Total Liabilities and Net Assets $ 563393 $ 390,048

The accompanying notes to financial statements are an integral part of this report,
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DOWN SYNDROME CONNECTION OF THE BAY AREA
STATEMENT OF CASH FLOWS :
FOR THE YEAR ENDED DECEMBER 31, 2017 and 2016

Cash Flows from Operations: 201 2016
Change in Net Assets $ 122,527 § 8583
Add: Depreciation/Amortization - 213
Adjustments to Reconcile - Operations :

Increase (Decrease) in Payroll/Sales Taxes Payable 7 5,818 (235)

Increase (Decrease) in Temporarily Restricted Net Assets 45,000 (2,500)
Adjustments to Reconcile - Investing Activities

(Increase) Decrease in Marketable Securities (159) (414)

(Increase) Decrease in Fixed Assets (180,544) -
Increase (Decrease) in Cash (7,358) 5,647
Cash, Beginning of Year 375,916 370,269
Cash, End of Year $ 368,558 § 375916

The accompanying notes to financial statements are an integral part of this report,
5



DOWN SYNDROME CONNECTION OF THE BAY AREA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

NOTE 1 - ORGANIZATION

The Down Syndrome Connection of the Bay Area has a mission to empowet, inspire and sui)port
people with Down syndrome, their families and the community that serves them, while fostering
awarcness and acceptance in all areas of life,

income year thanks to significant growth in fundraising efforts with their annual walk and gala ;
raising just shy of $400,000 alone. Outside service groups and corporations raised more than
$30,000 from fundraising efforts benefitting the DSCBA.

2017 also brought the first non restricted legacy gift to the DSCBA of $150,000 and a successful
capital campaign brought in the necessary funds to remodel the headquarters in Danville. There
was also significant Bay Area geographic growth as programs increased in Foster City, and
started in San Mateo and Berkeley.

2017 also brought significant overall Membership growth as they welcomed 57 new babies and
many others of all ages with Down syndrome into their family.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements are presented using the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. The
net assets, revenues, gains and losses, other support and expenses and other charges in the
accompanying financial statements are classified based on the existence or absence of donor-
imposed restrictions, Accordingly, for reporting purposes net assets of the Organization and
changes therein are classified as follows:

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations.

Recognition of Donor Restrictions - Support that is restricted by the donor is reported as an
increase in temporarily or permanently restricted net assets, depending on the nature of the
restriction. When a restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the Statement of Activities as "Net Assets Released from Restrictions™",
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DOWN SYNDROME CONNECTION OF THE BAY AREA
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2617 ‘

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Comparative Financial Information

The financial statements include certajn prior-year summarized comparative information in total
by net class. Such information does not include sufficient detail to constitute a presentation in
conformity with generally accepled accounting principles. Accordingly, such information should
be read in conjunction with the Organization's financial statements for the year ended December
31,2017, from which the sommarized information was derived.

Use of Estimates

assumptions that affect the amounts reported. Accordingly, actual results could differ from those
estimates,

Functional Allocation of Expenses

years 2012 through 2016 remain open and could be subject to examination.




DOWN SYNDROME CONNECTION OF THE BAY AREA
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31,2017 '

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Property and Eguipmeni

All acquisitions of property and equipment in excess of $2,499 are capitalized while
expenditures for repairs and maintenance that do not improve or extend the useful lives of
respective assets are expensed currently. Property and equipment are carried at cost.
Depreciation for property and equipment is computed using the straight-line method over 3 to 30
years, Donated property and equipment are carried at the approximate fair value at the date of
donation. Depreciation is computed using primarily the straight-line method.

Compensated Absences

Only salaried permanent employees have vacation time allotted. Vacation is agreed upon in their
employment contracts as a negotiated benefit. Vacation may not be carried over into following
year when unused in given year without written agreement between employee and the Executive
Director. If carry over is approved, only a maximum of one week will be allowed.

Employees will not be paid for unused vacation. All vacation must be used in given years unless
otherwise negotiated in writing.

NOTE 3 - CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject Down Syndrome Connection of the Bay Area to
concentrations of credit risk consist principally of cash deposits. The Federal Deposit Insurance
Corporation (FDIC) insures accounts up to $250,000 at each institution. At December 31,2017
and 2016, the Organization had approximately $75,137 and $82,719, respectively, in excess of
FDIC insured limits.




Down Syndrome Connection of the Bay Area
Notes to Financial Statements - Continued
December 31, 2017

NOTE 4 - CASH ON HAND AND CASH IN BANK

Cash at December 31, 2017 and 2016 consisted of the following:

2017 2016
Schwab — Money Market 43,421 43,197
Mechanics Bank — General 278,622 286,218
Mechanics Bank — Savings 46,515 46,501

$ 368,558 $375916

*The balance at Mechanic's Bank is insured by Federal Deposit Insurance Corporation (FDIC) up
to $250,000. The brokerage account is insured by the Securities Investors Protection Corporation
(SIPC) up to $250,000 at Charles Schwab.,

NOTE 5 - MARKETABLE SECURITIES

Marketable Securities are valued at their fair market value.

NOTE 6 - FIXED ASSETS
Fixed assets are being depreciated utilizing the straight-line method over ten years.
Fixed Fixed Fixed

Assets Additions/ Assets Additions/ Assets
Life 12/31/16 Deletions 12/31/16 Deletions 12/31/17

Furniture/Equipment 5 § 2579 % - $ 25796 §. - $ 25,796
Leasehold Improvement 30 21,246 21,246 21,246
Construction in Progress 180,544 180,544
Less Accumulated Depreciation (46,829) (213) (47,042 (47,042)

¥ 213§ (213) § - $ 180,544 § 180,544

NOTE 7 - RETIREMENT PLAN

The organization offers to its employees a 403(b) retirement plan. It does not contribute to it.




DOWN SYNDROME CONNECTION OF THE BAY AREA
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2017

NOTE 8 - LEASE AGREEMENT

The main facility comprising of about 2,632 square feet at 101 Town & County Drive, Danville, CA is
leased under following terms;

: Rate per morth
Term 5 years 6/1/2017 - 3/31/2017 § 4,738
4/1/2018 - 3/31/2019 4,880
4/1/2019 - 3/31/2020 5,026
4/1/2020 - 3/31/2021 5,177
4/1/2021 - 3/31/2022 5,332

There is an option available to renew the lease for 5 years with a minimum 3% increase per year at a
base renewal rate in 5 years at 95% of the fair market value.

The Organization is committed into a lease agreement for a copier effective July 2017 for 39 months
at $324 per month.

Total Lease Commitments

Year

2018 $ 63,022
2019 63,762
2020 63,615
2021 63,519
2022 15,996

NOTE 9 - SUBSEQUENT EVENTS

The Organization did not have any subsequent events that required recognition or disclosure in the
financial statements for the year ended December 31, 2017. Subsequent events have been evaluated
through February 16, 2018 the date the financial statements became available to be issued. The entity
has not evaluated subsequent events after February 23, 2018.
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Carathimas & Associates
2303 Camino Ramon #220
San Ramon, CA 94583
928-275-2424 925-237-3707{fax)

February 9, 2018

Down Syndrome Connection of the Bay Area
101-J Town and Country Drive

Danville, CA 94526

We are pleased to confirm our understanding of the services we are to provide for Down Syndrome Connection of
the Bay Area for yearend December 31, 2017.

We will audit the statement of financial position of Down Syndrome Connection of the Bay Area as of December
31, 2017, and the related statements of activities, functional expenses, and cash flows for the periods then ended.

Audit Objectives

The objective of our audit is the expression of an opinion about whether your financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to report
on the fairness of the additional information referred to in the second paragraph when considered in relation to the
financial statements taken as a whole,

Our audit will be conducted in accordance with auditing standards generally accepted in the United States of
America, and will include tests of accounting records, and other procedures we consider necessary to enable us
to express such an opinion and to render the required reports. If our opinion on the financiai statements is other
than unqualified, we will discuss the reasons with management in advance. If, for any reascn, we are unable to
complete the audit or are unable to form or have not formed an opinion, we may decline to express an opinion or
to issue a report as a result of this engagement.

Management Responsibilities

Management is responsible for the basic financial statements and all accompanying information as well as all
representations contained therein. As part of the audit, we will assist with preparation of your financial statements,
and related notes. You are responsible for making all management decisions and performing all management
functions relating to the financial statements, and related notes and for accepting full responsibility for such
decisions. You will be required to acknowledge in the management representation letter our assistance with
preparation of the financial statements, and that you have reviewed and approved the financial statements and
related notes prior to their issuance and have accepted responsibility for them. Further, you are required to
designate an individual with suitable skill, knowledge, or experience to oversee the audit and for evaluafing the
adequacy and results of those services and accepting responsibility for them.

Management is responsible for establishing and maintaining effective internal controls, and for monitoring ongoing
activities; to help ensure that appropriate goals and objectives are met. You are also responsibie for the selection
and application of accounting principles; and for the fair presentation in the financial statements of financial
position, changes in net assets, and cash flows in conformity with U. S. generally accepted accounting principles.

Management is also responsible for making all financial records and related information available to us, and for
ensuring that management and financial information is reliable and properly recorded. Your responsibilities
include adjusting the financial statements to correct material misstatements and confirming to us in the
management representation letter that the effects of any uncorrected misstatements aggregated by us during the
current engagement and pertaining to the latest period presented are immaterial, both individually and in the
aggregate, o the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud or illegal acts affecting the organization involving (1)
management, (2) employees who have significant roles in intarnal control, and (3) others where the fraud or illegal
acts could have a material effect on the financial statements. Your responsibilities include informing us of your
knowledge of any allegations of fraud or suspected fraud affecting the Organization received in communications
from employees, former employees, grantors, regulators, or others. Additionally, it is management’s responsibility
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to follow up and take corrective action on reported audit findings and to prepare a summary schedule of prior
audit findings and a corrective action pian.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying for us, previous financial audits attestation
engagements, performance audits, or other studies related to the objectives discussed in the Audit Objectives
section of this ietter. This responsibility includes relaying to us corrective actions taken to address significant
findings and recommendations resulting from those audits, attestation engagements, performance audits, or
studies. You are also responsible for providing management's views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions for the report, and for the timing and format for
providing that information.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve Judgment about the number of transactions to be examined and the
areas to be tested. We will plan and perform the audit to obtain reasonable rather than absolute assurance about
whether the financial statsments are free of material misstatement, whether from {1) errors, (2) fraudulent
financial reporting, and (3) misappropriation of assets.

Because an audit is designed to provide reasonable, but not absolute, assurance and because we will not
perform a detailed examination of all transactions, there is a risk that material misstatements or-noncompliance
may exist and not be detected by us. In addition, an audit is not designed to detect immaterial misstatements or
violations of laws or governmental regulations that do not have a direct and material effect on the financial
statements or on major programs. However, we will inform you of any material errors and any fraudulent financial
reporting or misappropriation of assets that come to our attention. Our responsibility as auditors is limited to the
period covered by our audit and does not extend to any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of the physical existence of inventories, and direct confirmation of receivables and certain other assets and
liabilities by correspondance with selected individuals, funding sources, creditors, and financial institutions. We
will also request written representations from the Organization's attorneys as part of the engagement, and they
may bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written
representations from you about the financial statements and related matters.

Audit Procedures—internal Control

Our audit will include obtaining an understanding of the entity and its environment, inciuding internal control,
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing,
and extent of further audit procedures. Tests of confrols may be performed fo test the effectiveness of certain
controls that we consider relevant fo preventing and detecting errors and fraud that are material to the financial
statements and fo preventing and detecting misstatements resulting from illegal acts and other noncompliance
matters that have a direct and material effect on the financial statements.

Epgagement Administration, Fees, and Other

We may from fime to time, and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers, but remain committed to
maintaining the confidentiality and security of your information, Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we
request and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of Carathimas and Associates and constitutes
confidential information. The audit documentation for this engagement will be retained for a minimum of five years
after the report release date. George Carathimas is the engagement partner and is responsible for supervising the
engagement and signing the reports or autherizing anocther individual to sign them.




Very truly yours,

F) v
/ @«A&d&bo
Cmtes

RESPONSE:




DOWN SYNDROME CONNECTION

101-J Town & Country Drive
Danville, CA 94526

February 16, 2018

Carathimas & Associates

Certified Public Accountant

2303 Camino Ramon #220

San Ramon, CA 94583

We are providing this letter in connection with your audit of the statement of financial position of
Down Syndrome Connection of the Bay Area as of December 31, 2016 and the related

statements of activities, functional expenses, and cash flows for the period then ended for the
purpose of expressing an opinion as to whether the financiai statements present fairly, in all

We confirm, to the best of our knowledge and belief, as of February 18, 2018 the following
representations made to you during your audit,

1. The financial statements referred to above are fairly presented in conformity with U.S.
generally accepted accounting principles and include al| assets and liabilities under the
Organization's control.

2, We have made available to you all—

a. Financial records and relaied data
b. Minutes of the meetings of Board of Directors or summaries of actions of recent
meetings for which minutes have not yet been prepared

4. There are no materia transactions that have not been properly recorded in the accounting

records underlying the financial statements

5. We believe the effects of the uncorrected financial statement misstatemants summarized in
the attached schedule are immaterial, both individually and in the aggregate, to the
financial statements taken as a whole

6. We acknowledge our responsibility for the design and implementation of programs and
contrals to prevent and detect fraud.

7. We have no knowledge of any fraud or Suspected fraud affecting the Organization involving
a. Management,
b. Employees who have significant roles in internai control, or

€. Others where the fraud could have a material effect on the financial statements,




8.

10.

11.

12,

13.

14.

We have no knowledge of any allegations of fraud or suspected fraud affecting the
Organization received in communications from employees, former employees, grantors,
regutators, or others

The Organization has no plans or intentions that may malterially affect the carrying value or
classification of assets, liabilities, or net asset balances,

The fél!owing, if any, have been properly recorded or disclosed in the financial statements:

a. Related party transactions, including révenues, expenses, loans, transfers, leasing
arrangements, and guarantees, and amounts receivable from or payable to rejated
parties.

b. Guarantees, whether written or oral, under which the Organization is contingentty
liable.

¢ All accounting estimates that could be material to the financiai statements, including the
key factors and significant assumptions underlying those estimates, and we believe the
estimates are reasonable in the circumstances.

Down Syndrome Connection of the Bay Area is an exempt organization under Section
501¢(3) of the Internal Revenye Code. Any activities of which we are aware that would
jeopardize the Organization’s tax-exempt status, and all activities subject to tax on
unrelated business income or excise or other tax, have heen disclosed to you. All required
filings with tax authorities are up-to-date,

There are no

a. Violations or possible violations of laws and regulations and provisions of confracts and
grant agreements whose effects should be considered for disclosure in the financial
statements, as a basis for recording a toss contingency, or for reporting on
noncompliance. '

b. Unasserted claims or assessments that our lawyer has advised us are probable of
assertion and must be disclosed in accordance with Statement of Financial Accounting
Standards No. 5, Accounting for Contingencies

C. Other orgain or logs contingencies that are required to be accrued or disclosed by
Statement of Financial Accounting Standards No. 5.

“d. Designations of net assets disclosed to you that were not properly authorized and

approved, or reclassifications of net assets that have not been properly reflected in the
financial statements.

The OiganizatioRiAz atisfactory title'to all owned ass
encumbrances on such assets nor has any asset been pledged.




16. We have complied with aji restrictions on resoyrces (including donor restrictions) and all
aspects of contractual ang grant agreements that would have a materig effect on the
financial statements in the event of noncompliance, This includes complying with doner
requirements fo maintain a specific asset composition necessary to satisfy thejr restrictions,




